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7KLV FDP SXV Z LGH HQJ DJ HP HOWS@Q Z KLFK LV GHML] QHG \R VSDQVE R DFDGHP LF\ HDW/ SWRYIGHV DQ
RYHUYHZ RI 9&8 W GDGHUKLS DQG FRP P LW HQWIR FLYLE GDUIQI DQG GHP RFUDWE HQJ DJ HP HQW
9LLILQID &RP P RQZ HDK 8 QLYHUWAW LV SLRXG RI LW GHVL] QDWRQ DV D 9 RWU) UHQG® &DP SXV1Q

7KH FLYLF HQJ DJ HP HOWS@Q UH BFW D UIHQHZ HG FRP P W2 HQWLRP 9&8 R VWMHQJ WHQ
ERW FXUIFX@UDQG FR FXUIFX@UFLYLE HQJ DI HP HOWH IRUV DWD &8  DQG FRQOHPVIMLY Z RINVR RXU
\MDWUJ LF J RDOY DQG FRUH GDUQIQ) RXWRP HV ) DFXGV DQG W1 IUIRP D QXP EHURI DFDGHP LF DQG
DGP LOMADWYH XQIW DFUIRW FDP SXV IOFOXGIQ] WH' LYIMRQ RI 6 WGHQWS [1DLLY ' LYIMRQRI &RP P XQW
( QIDIHP HQWS QLYHWW &REUH WH + RORWY &REUH 9&8 / LIEWDUHY WH' HSDUR HOARI 3ROAFDO
6 AAHOFH DQG WH 9&8 9RWV $ GYVRY &RXQFLODQG WH 9&8 9 RWV 6 \XGHOW&:RDDARQ KDYH FRQMEXWG
R WH GHYHRSP HOWRI WLV SOQ 7KLY GRFXP HOWGLLHAD FRQOHFW VR WH 8 QLYHWIMAY 4 XHW
MDW LE J RDAY DQG \WH 6 VW &RXQFLOR! + LT KHU( GXFDMRQ LQ 9 LLILQIDW 6&+ (9 3RTF\ RQ 6 \MGHQW
/ HDUDIQ] $ WHWP HOWDQG 4 XDOW 1Q 8 QGHUI LDGXDM ( GXFDWRQ FRP SHWIQFLHV Z KLFK LOFOXGHV &LYIE

( QDI HP HQW6 SHRILFD@® RXUJRDYDIHWR — &UHDWID QHZ XQLYHWW GIYHORLYLE ( QI DI HP HQW
&RP P IWH ' HYH®RS LQI IDWAXPMUH VR VIWHQU WHQ FLYLE HQI DI HP HOWDQG 7R SURP R GID®RJ XH
DFLRW Gl HIHQFHV DP RQU WH9&8 FRP P XQIW 3XWXLQJ) WHVH J RDY Z LAGKHS @\ WH J IRXQGZ RWN

IRUVWARLQIQI DQG H SDQGIQI FLYLF HQJ DI HP HOQNQMDWYHV DV &8

&$0386 &9,&(1*$*(0(173/%$1
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7,Q WH 6 VM &RXQACRI + LIKHU( GXFDAWRQ IRUS LI LOID 6&+ (9 DGRSWG D3RIA RQ 6 \WMGHQW
[ HDWQIQ) 2 XWRP H DQG 4 XDOW 1Q 8 QGHI \DGXDW ( GXFDWRQ W KLY SRTA  LGHOW IHV FUMFDO

FRP SHWQFLHV | RUMXGHW/XFFHW DQG HABEQKHV J XLGHIOHY | RUWH DAWHWP HOWRI AXGHOW
DFKLIHYHP HQU VSHFLLLFD® LQ |RXUFRUH GDUDIQ] RXWRP HV LQFOXGLQ)  &LYLF HQU DI HP HQW&UMFDO
WIONQI 4 XDQWRMYH UHHDVRQQI DQG: UMMQ FRP P XQIFDMRQ ,QWH SRIR  6&+ (9 GHILOHV &LYIF

( QIDIHP HQADVWQ DUD. Rl NQRZ ®IGIH DEL@AHV YDOXHY DMIXGHV DQG EHKDYLRWY WDWQ

FRP ELQDWRQ D@RZ LQGLYIGXDY VR FRQMEXWM \R WH FLYLE @H RI WHUFRP P XQMHV WP D\ LOFOXGH

DP RQJ RWHUWIQIV H SGRUMRQ RI ROHW LRI DQG UHVSROVELDAHV 1Q VRFIHW NORZ BIGIH Rl DQG
DELOA VR HQJ DI H Z LW SROAFDOA WP V DQG SIRFHWHV DQG RUFRXUH EDVHG RUH, WD FXUIEX@U
HIRUV R LGHOW\ DQG DGGUHW DXHV RI SXEQE RUFRP P XQIW FRQFHUD X ,Q @ KVIRI WLV 6 &+ ( 9 SRTRA
9&8 KDV FXUHMD GHLOHG &LYIF ( QI DI HP HQWDV WELYLE HQU DI HP HQWQYROYHY GHYHBRSLQI WH W@
IRUP HDQLQJ I XOGID®RI XH DQG FUMFDOQTXL Z W WRVH KRGIQI GLIHUQ) YIHZ SRIOV LRRWMG 1Q

P XUXDOUHVSHAW, WHP SKDVL] HV DPAYH @AMQLQD " J HQXIOHD XQGHUABQGIQ) RWHUWSHWSHPRYHY  DQG
LOTXIMMYH TXHWRQQI VR H SGUH XQGHOLQI LGHDV 7KLY SUIRFHW HQFRXDI HV SHWRQDOJ LRZ W DQG D
FRADERUDAYH H SBRUMRQRI FRP SBf LMWXHY 1RWMUIQI VKDUHG XQGHIAMIQGLQ) WURXJ K FUMFDO

LH GPURQ Z IWRXVWNH QHHG | RUFRQVHQVXVX 3UIRYRVWWY/ 2 11LFH |D@ 7KHVH\Z R GHIQUWRQVIRWP D
|RXQGDMRQ | RUWH SWDPWEH RI FLYLE HQJ DI HP HQADV® &8

2 QH GIP HOMRQRI FLYLF HQI DI HP HOQWQFOXGHY YRWUUHI DMADARQ DQG YRWQJ DWWV 2 YHUWH @W
GHFDGH 9&8 KDV VHHQ WWDG\ J DIQV 1Q UHI DMADARQ DQG YRWQJ DMV 9&8 YRWULHI DADWRQ DM Z DV

1Q GRZ QIWRP 1Q EXVWMEXS |RP 1Q 9&8 W YRWQJ IDMRI
Z DV VI KW KL KHUWDQ WH QDARQDCDYHIDI H R 9&8 VDZ DQLQAUHDVH 1O WH YRWUSDUAFLSDARQ
LDWV Rl VWXGHQW DFLRW P \ UDG GHP RJ WDSKIF | DRRWY EHE HHQ DQG IQFOXGLQJ D

LOFUHDWH | RUXQGHU UDGXDW WY GHQW LQFUHDWH | RUJ LDGXDW WXGHQW D LQRUHDWH DP RQJ

[ LA HOHIDWRQ VWY GHQW DV Z HGDV LOFIHDVHY DOQG WWUORXWDP RQJ ERW I X@WP H DQG SDYWWAP H
VWYGHQW : HDWHFRP P DMMG VR LOFUHDMQJ YRWQIJ DWWV VR SWH &2 9, BIYHY WILRXIK WH Z RINRI WLV
&LYIF (QIDIHP HMB@Q

9&8 W WWRQI FXGXUHRI ALYLF HQI DI HP HQALY EDFNHG B\ RXULQWAIXMRQYW VAWDWMI LF SDQ 4 XHW DV
Z HODV \WH 3 IMVIGHQADQG 3 IRYRVWY GLLHPYHY RQ WDQVIRUP DYH GDUIQ) 6 HYHUDOXQUW GLLHAV®
VXSSRUMKH Z RINRI FLYLF HQU DJ HP HQWRQ FDP SXV LOFOXGIQJ EXWORWIP WG VR WH 3URYRWW 2 [1L1FH
WH' LYIMRQRI &RP P XQW ( QI DJHP HOWWH' LYIMRQRI 6 \WGHQAS 11DILY 7KH + RORW &REBUH DQG
WH' HSDUF HQARI 3ROAFDOS FIHQFH ,Q DGGIMRQ LOMUHWG I DFXAV \WBIT DQG VAMGHQW KDYH VHUYHG
RQWH9RWV$ GYIVRU &RXQAOZ KIFK LV DQ LQIRWP DOWBQGIQ] FRP P IWWH WDWY FRP P WG \R
IXUMHUQJ FLYLF GDUQLQ) DQG GHP RAUDWE HQIDIHP HQWZ RINDVW &8 7KH9&8 9 RMV 6 WGHQWERDDARQ
LV D VSRQVRUHG WXGHOWRLI DQL} DARQ WDWY VXSSRUMG E\ WH 2 [1LIFH Rl 6 \WGHQW HDGHUKLS DQG
(QIDIHG/ HDWQI 26/ (/ Z KR ®DGVFR FXUWFXOUYRWUHQI DI HP HQAQMDWYHY
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385326(
7KH SXUSRVH Rl WLV SOQ LV VR J XIGH 9.&8 W H I RUV VR LOFUHDVH FLYLF GDUQIQ) DQG GHP RAUDWE
HQJ DJ HP HQWQ WH XSFRP QU DQG DFDGHP IF\ HDW/ ,Q DGGMRQ WLV SOQ

DUAEX@WA D YIMRQ VR VXSSRUMH DGYDOFHP HOARI FLYLE HQJ DI HP HQADV DQ LOMIMMRQ 7KLY SOQ
LQFOXGHV DQ RXVEQH Rl WH LRGNV DQG UHVSRQVELMAHY Rl NH WENHKRGHUXQW DI QQJ WL HIRWZ LW
RWHULQAMWRQDOSURUMEY VXFK DV ( YHY 5DP W D 5 HVHDURKHU SLRP RWQU WH 8 QLYHIWAY

FRP P W HQMWR WDQVIRUP DAYH GDUIQ)  DQG DGGUIHWMQI FUMFDOQHHGV | RUWH UHVRXUPHY QHHGHG \R
DGYDQFH WLV Z RIN 7KLY S@Q GLLHAD VXSSRUN ERW. 6 \WGHOWE XFFHW DQG 7KUYLQJ &RP P XQUHV

J RDOY RXVEOHG LQ 4 XHW DQG WH XQLYHWWAY &DUQHI IH &RP P XQIW ( QU DI HG &@WLLLFDARQ
UHQHZ DOHIRW

(:,67,1* 1)5$6758&785( $1' /($' (56+,3

9&8 W FR@MERWWMYH DSSURDFK VR WH FRRUGLQDWRQ Rl &LYLF ( QI DI HP HOAY UHSUIHVHOWIG E\ \WH RIRW
VHRARQRI IDFXGV W  DQG WMGHQW Z KR DUH GLLHAW FROWEXWQJ VR DGYDOQFH WL Z RINDWB &8  7KH
IRERZ QI QMW IHSIHVHOWRP HRI WH RITLFHV XQW DQG FRXQALY WDWFXUHMD VXSSRUAMH Z RINRI

FLYLF HQJ DI HP HQWDVD &8

&$0386 &9,&(1*$*(0(173/$1 _
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&5 (0,& 56
10PH 5RO SHSUAHQIGIb
6HQROIEH3WRARMWRUSFDG-PIESIDW  $\WRADH
Seliz SR OLEH3IRRWRUS FDG-P LE 3URIP Y SRRV 2IIEH
9IEH3URRANRUS FDGHP E 30000Q) DG
. DAEH-+ T2 WRIH piiehimdini oy 3URRAV2IIIEH
B\MSKDQHEDL 8 QCHIIDGOMS WHWP HYRRRGDRU SRRV 2IILEH
SMBO/IEH3RARMWR QDIHG
6KDQD,VRP QIR DI SRRV 2IILEH
6USWREDM' HDQ
- DFDHEHGP LN 0 DARQ ' HARUR SFDG-PIE ) DEXOVSIIOLY +RRYERBIH
$PDOD: (QMUEFN SWRFDM3RHARU" IHARU 7KH, QAMM 3ROWDBAHGFH
*29(510(175(/$7,216
10PH 5ROH SHSUAHQIGIb
$O[ IV( KDL 9IEH3UMGHOWRUF RAH.GP HYVBHIMRQ/ 2IIEHR \MH3WMGHON
OHHIDEREEY 6HQRD DOUHURBIYE QRO 3DMGHIKE ' IMMEOR &RPPXQW( QIDIHP HW
9CFOQW 6HARY IWHARUIRUS\BM* RYH.CP HYBHDMRYY * RAH.CP HYBHDIRY
' 9,6,212)8&0081,7< (1*$* (0 (17
10PH 5RO 5HEUAHQIQI
0 DIKERHEDO RDYHD 9IEH3URYRWIRLERP P XQW3DUGHIKISY " IYMRQR &RP P XQW/( QIDIHP HQW
OHHIDEREEY 6HQRO DOHURBIYE ,QROIRD  3DMEHIKS " IYMRQR &RP PXQW/( QIDIHP HQW
. ([HPAH' (WAL RUSRTBRYHS UEDQ ,
6KDU* DLUP MV DG OIEDOP SFW IMVIRQR &RP P XQW/( QIDIHP HQW
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79,621 2) 618" (17 56
1CPH 5RO SHELAHQMb
$OURQ+ DLW OIFH3UMGHQNRUBVGHQ/S 1 DLLY " IMVIRQR 6\WGHQ/BIDLLY
- IPPIH* DKDIQ $Wm9mwm " IMVRQR 6\WWGH/S11OLY
, 211IEHR 6\MGHQWHDGHYKIS DQG( QIDIHG
SHEHFFD+ DD AR it
o SVMMBQW LHARU RUGIVIE DQ5 211IEHR 6\MGHQWHDGHYKIS DIG( QIDIHG
- HOR -RHV &RP P XQW/( QIDIHP HQW /HMQQ) 26/ (/

9&8 927(6 %' 9,625<&281&,/

- IKDGS$] 1] 6WGH/SIIDLY 5HEHFFD -+ DI DQ 6\MGHY/$ 11 DY $O@H5HNHQERY 3RDIFDBAHFH
wmu;@w%mm . DO+ HYHBSPHV $OP Q5HDURY/ - DFTXHIH6P W 0 DVRQ +RERYERBIH
/ DXUHQUAIDXQ 6( 0 66 . HY HO- LOB\WGHQ/S 11 DILY $PDQD: IQMWUHN 3RMFDBFAHFH
gwm?é&ﬁp&g/vpxqw 6KDQ D, VP 3URYRMY/2I1IFH $QH: HONBA ) REXVHG, QL
/L@&F{;mem . HOH. - RHV 6\WGH/$ DL/ * DEH: @Y 6\WGHQUSIDLY
- PP IH* DKDIDQ 6\WGHQVS 1 DILY * DUAI QGRQ $\KBAFY
/ DXD* DUES\ 988 / IEIDUHY - RS QD5 DXL 6\WGHQ/$ 11 DLY
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7KH' LYIMRQRI 6 \WGHQWS |1 DLLY FDSLMI HG RQ WH J IDWURRW H IRUNV RI DPAYH WXGHOWRLE DQL HY R
Z RINVRZ DUGV D VKDUHG YIMRQ ) RWP HG 1Q WH9&8 9RWV 6 \XGHOW&RDIMRQ IV QRZ D VSRQVRIHG
AXGHOWRLI DQL] DARQ FRP P WG VR FUHDWQJ D FRADERWDWYH LOFOMYH DQG HQUI DI HG FRP P XQW RQ
DQGRII FDP SXV 7KH9&8 9 RWV 6 GHQARDDARQ 1V GHGLFDWG R EUHDNIQI GRZ Q EDUIHLY DQG
LOFUHDMQI VAXGHQWDZ DUHQHW WLRXJ K QRQ SDUAYDQ FLYLF GDUQIQ) DQG GHP RFUDWE HQJ DI HP HQW

Z RN 7KH FRDOARQ Z RUNV Z W DFDGHP LF GHSDUR HOW \AWXGHQWRL DQL] DARQV DQG | DFXQV P HP EHLY
R UHDFK DVP DQ. VAXGHQW DV SRWE®! 2 QH RI WHUMAHQI WV LV WH QXP EHURI SDURHLY Z IWIQ DQG
WH UHVRXUPHV WDWHDFK SDURHUSLRYIGHV 0 HP EHUKLS 1Q WH &RDOARQ WSLFD® LOFO(GHY AXGHW
®DGHY ILRP D Z LGH YDUHW RI EDFNJ LRXQGV Z KR DUH VXSSRUMG E\ RU DQL] DARQV @NHWH $ QGUHZ

* RRGP DQ) RXQGDMRQ &DP SXV 9 RW 3LRMPWEDP SXV ( BIFARQ ( QI DI HP HQWB LRMIPW&DP SXV

&RP SDPWDQG 1 H W HQ

$OMRXIK WHP DQ. 9&8 HP SE\ HHV DQG WXGHQW UH HULHG R LQ WLV VHPAWRQ KDYH P DGH WLJ QULFDQW

FROMEXWRQV W FLYLF HQIDIHP HOWDWY &8 Z H SLIRSRVH IRWP D@ 1lQJ DFRP P WvH Z IW D FBDUFKDU H
WR IXUMHUH WIQG WL Z RN 7KL SUIRSRVDCYZ. L@EH GAVILBIG P RUH IX@ WURXJI KRXWIKMLY SLRSRVDO

&$0386 &9,&(1*$*(0(173/%$1
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2 XURRP P W HOAH MWV DWKH KL KHWAGIYHY RI VIKH 8 QLYHIMW

$ VIWRQI FRP P V¢ HQWR FLYLF GDUQLQ) DQG GHP RFUDAWE HQI DI HP HOAH] MV DWKH KLI KHVABIYHOD &8 W/
P DMMRQ GRZ QR WH IP SGP HQBMRQ GIYHOR! NH  LOWMIMNWRQDAQMDWYHY ) RUH DP S®f 9&8 W

P DMRQ DV DUAEX@WG LQ W FXUHQAVMDMI IE SOQ 4 XKW  DUAEX@WV D WXGHQWXFFHW J RDOLQ

Z KIFK WD@DWMGHQW HI DIH IQ LOTXIWY  GMVFRYHY  LOORYDMRQ H SHUHQWDOBDUQIQ)  FLYLF HQJ DI HP HQW
DQG FUHDWYH H SURWIRQ VR SUHSDUIHWHP |RUWH IXWUH R Z RINX ,Q DGGIMRQ WH XQLYHUAWN J RDCR
7KUYIQU &RP P XQMHV LOFOXGHV Vi PRYHO VHHNFRP P XQIW SDUZHWKLSY DQG RSSRUMQIMEV R HBIYDWM
DZ DUHQHW DQG FREDERWDWYH DPAWRQ EHVE HHQ 9&8 DQG FRP P XQWHV X 9&8 LV DOR LHFRIQ]HGE\ WH
&DUDHI IH ) RXQGDARQ DV D 5 HVHDUAK  LOWMWARQ WDWKDV DR UHFHLYHG W &RP P XQIW ( QI DIHG
&OWILFDARQ Z KIFK MHDSS@HG | RULQ WH VSUQ

7KLY UHFRI QURQ UHSUHVHQW WH GHSW DQG FRP SUHKHQWLYHQHW RI RXUFRP P W HQWR FLYLE DQG
FRP P XQIW HQI DI HP HQW,QWH VXP P HURI WH 3 IRYRWAMIDXQFKHG D \MIDWAT LF LOMDWYH VR

UHSRVMRQ 9&8 DFDGHP LF RIIHUQI VR HP ELDFH LW I X\WMUH DV D SUHP LHUXUEDQ UHVHDURK XQLYHUW 2 QH
Rl WH ILQDOHFRP P HQGDWRQV FRP 1QJ ILRP WL SLIRFHW Z DV \R VEXIQ@ RQ 9&8 &RP P XQW
(QIDIHP HQW RUNX 7KLY HP SKDWY Z LAOVWDWMI LFD@® J XLGH WH XQLYHWW LQ WH FRP 1QJ \ HDW DQG

LQFOXGHV

HOKDQALQJ 9&8 VFRP P XQW LP SDFW
DWDPAQ] MGHQW DQG | DFXAV P HP EHLY VR SIRMIPW \WWDWGHOYHULP SDRVEH RQG RXUFDP SXVHV

WH HDWRIQJ WH &DUDHI IH &RP P XQW ( QJ DI HP HOA @MW LFDWRQ LQ

7KHZ RINRI FLYLF HQJ DI HP HOWAADWAI LFD@ VXSSRWV WHVH J RDY

&LYIF HQI DI HP HQADAR VKRZ V XS 1Q WH FOVWRRP  $ GKRXJ K WHUH LV QRWD UHTXLLHG FRXUWW/H WDW
HP EHGV FLYLE HQU DJ HP HQWQ 9&8 W FXUIEXO(P 6 HYLFH GDLUIQI FRXWHV DQG FRXUHY WDW

HP SKDM] H FLYLF HQJ DJ HP HOWDUH SUHYDBIQWQ WH FXUIEXO(P  $ QRWHUNH LOVAAARQDOLQMDWYH
9&8 5($/ KDVDOR EXIOVAYLF HQI DI HP HQAIQUR LW SURUMHY [RUP DNQJ KLIK P SDRAH SHUHQWDO
HGXFDWRQ D GHLQIQJ FKDIDAMUME Rl D9&8 HGXFDMRQ ,Q DGGMRQ WH' LYIMRQRI 6\MGHQAS |1DILY
MDW LF J RDY HP SKDM] H 7DQVIRUP DWYH 6 WGHQW( [ SHUHQFHV Z KLFK LOFRUSRUDWY D KRDME
DSSURDFK VR KHS VAXGHQW LOMI IDW WHUGDUQIQ) Z IWIQ DQG EH RQG WH FOMRRP  H SHUHQRHV
7KH' LYIMRQW 6 WDMJ LF J RDY |RU DGYRFDW | RUMWEEQAKLQI D FXOMWH RI FLYLF
UHVSRQVELDWX DQG VSHALLFD@ VR WHQKDQRH FLYLE HQU DI HP HOWDQG FRP P XQUW LQYROYHP HQVE
SWRYIGIQ] HGXFDWRQDCZ RINVKRSV H SDQGIQJ LOMDWYHY WDWSLRP RW GLDERI XH DFLRW GLLI HIHQFH
DQG RU DQY LQJ DQG H SDQGIQI FRP P XQIW VHEH HYHOW X $ @RI WHVH FRQOHPARQV SURYIGH
HYLGHQPH WDWALYLE HQJ DJ HP HQWL D SDUARI WH I DEUF Rl WH XQLYHUW DQG QRWP S® DQ HSIVRGIE
DRAYIW

&$0386 &9,&(1*$*(0(173/%$1
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, QVSLLH VWGHQABDGHY VIKURXJ K WDOQVIRUP DVYH GDLOIQ)

7 KURXJ KRXVWNH DFDGHP LF \ HDU AXGHOWBDGHWY LQ WH 9 &8 9 RWMV 6 WGHQW& RDDARQ DQG RWHU

UHJ DAMUHG VWXGHQWRLI DQL] DARQV KRES DRAYIWHY DQG HYHQW WDWSLRP RWM AWXGHQWQYRIYHP HQW
DGYRFDR  DQG HGXFDWRQ WURXJ K ALYLE GDLUOIQI DQG GHP RAUDWE HQI DI HP HOWZ RN 7KH 2 1ILFHRI

6 \WGHOW HDGHUKLS DQG ( QU DJ HG / HDUIQJ KDV EHHQ DE®I R UHFRIQ HWH 9&8 9 RWMV 6 \XGHOW
&RDDARQ DV D VSRQVRIHG WXGHQWRL DQL] DARQ | RUWH DFDGHP LF\ HDU 7KLV P RYHV WH
&RDDARQ ILRP DQ LQIRWP DOFRQOHPMRQ WILRXI K WH9 &8 9RWV $ GYLVRY &RXQFLOR UHFRJI QL HWH
&RDDARQ LQ DMVP IMUZ D\ R KRZ WH 6\MGHOA RYHUDP HOWS WRFIDARQ $ PAYIMHV 3URJ LDP P 1QJ
YRDUG DQG WH ) IDWMLIW DQG 6 RUIRUW / LIH &RXQFLOY DQG 6 SRUNOXXE &RXQALY RSHIDM 7 KH &RDIMRQ
RITHY D Z LGH YDUHW Rl HYHQW WDWQFOXGH GLYHWH SHYSHPRYHY DARZ 1QJ IRUHYHY YRIFH R EH KHDLG
7 KH RU DQJ DWRQ SURYIGHV WXGHQW Z W QRQSDUAYDQ HOPARQ LQIRUP DAWRQ R P DNH VXUH WDVWAXGHQW
KDYH DV P XFK LQIRWP DARQ DV SRWIE®GI VR P DNH DQ LQIRUP HG GHAMRQ UHI DUGLQ) GRFDOWIW DQG
QDARQDCHBPMRQY % SWRYLGIQ] VWXGHQWV YRXQMHURSSRUMQWHY LOMUQVKLSY DQG IHIRZ VKISV WDW
UHYROH DURXQG FLYLE HQJ DI HP HQWKH 9.&8 9 RWAV 6 \MGHQW&RDDARQ P DNHV VXUH WDWAXGHWYRLEHV
DUH KHDUG WURXJ KRXWHYHY AMS DQG DPWRQ WH. GR DQG \VENH 7 KH R DQL] DARQ SLRP RWV FRP P XQIW
RXWHDFK RQ DQG RIl FDP SXVE\ WA LQJ DPWYH LQ GRFDCSROAFY DQG VEN.QJ | X@DGYDQBI HRI WH

SWR[ P LW RI RXUMIMY FDSIMBO 7 KH VKHHUQXP EHURI J UDWARRW RU DQL} DARQV DQG WXGHQABDGHY
SUHYDBIQAFUHDMY D SHYDVLYH FXOXUH VXURXQGLIQU ALYLF GDUQIQI DQG GHP RAUDWE HQJ DI HP HQW7 KH

6 \WGHOW&RDOARQW | RFXV ERW RQ VSHFLLF /XHV WDWDI T HPWKY D@DQG WH Z D\ V Z H FDQ FUHDWM LP SDFW
WURXJ K ALYLE HQJ DI HP HQADQG RXUGHP RAIDAE SLIRFHWHY © HKRSHE\ EHQJ DPRYHO LOYROHG Z W
RXU9&8 FRP P XQW Z HFDQ FLHDMDP RIHIQIRWP HG LQYROYHG DQG HP SRZ HIHG WXGHQWERG

&$0386 &9,&(1*$*(0(173/$1
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$VP HQARQHG HDUIHU 9&8 GHILOHV &LYIF ( QI DI HP HQWDV WBHYHB&RSLQI WH VNAY IRUP HDQLQJ 1 XO
GID®RI XH DQG FUWFDAQT XY Z W WRVH KRGIQI GLIHUQ) YIHZ SRIQW LRRWMG LQ P X\WDOUHVSHRW, W
HP SKDMV] HV DPWYH OAMQLQI"™ J HQXLOHD XQGHIMIQGIQ) RWHUA/SHY/SHPRYHY  DQG LT XIVMYH
TXHMRQQJ VR H SRUH XQGHUDLQJ LGHDV 7KLY SUIRFHW HQFRXUDJ HY SHWRQDQJ URZ W DQG D
FRADERWDWYH H SBUMRQRI FRP SBf MXHY |RWMUIQI VKDUHG XQGHIAMIQGLQI WILRXJ K FUMFDO

LH GPWRQ Z IWRXVWNH QHHG | RUFRQVHQVXV X 9&8 KDV RSHIDWRQDA HG WLV GH LQMRQ LQ WIUHH BDLQLQ)
RXWWRP HV Z KLFK DUH

0 X\MDCB HVSHPADQG &XURVW [Q &LYIE ' IDRIXH  6\MGHQW Z LO@GHP RQMDW P X\XDOUHVSHANDQG
FXURMW LQ FLYIF FROQYHWDMRQV UHFRJ QY LQJ DQG YDXLQI GLYHWH SHWSHPRYHY Z KHQ HQI DI QU 1Q
FLYLF GIVFRXUH

/ DAMQLQ) 5 DWHUWDQ 5 HVSRQGLIQI  6\MGHQW Z LO@GHP RQWDM DPRYH @AMQLQ) VN GXUQ) FLYLE
GIVFXWIRQV IRFXMQI RQ XQGHUWABQGLQ) IDMHUWDQ LP P HGIDM® UHVSRQGIQI VR GLLTHUQJ

YIHZ SRIQNV

' IDRIXH IRUFRP S®f VRADOWXHY 6 WGHQW Z LOGHP RQADW WH DELDN VR HQJ DI H LQ HYLGHQFH
EDVHG GID®RI XH RQ FRP S®{ VRFLDO SROWFDO RUFLYLE MXHY FUMFD@ DQDO] QI GUHUIQJ
SHY/SHAWYHV

7KHVHRXWRP HVIRWP WH IRXQGDARQ RI 9 &8 W DWHWP HOARI WH 6 VWM &RXQFLORI + LI KHU( GXFDAWRQ
IRU9 LI LQIDW 6&+ (9 6 \WGHQW HDLOIQ) $ WHWP HOWFRP SHWIQR |RUFLYLE HQI DI HP HQW, | WLV S@Q LV
DSSURYHG Z HKRSH VR UHYLVH DQG XSGDWM WL GH LOWRQ DQG WHVH RXVWRP HV 1Q \WH

DFDGHP LF \ HDUVR EHAMUD®I Q Z I 6 &+ ( 9 DQG Z LW FXUHQNQWMWRQDCSIDPWFH 9&8 LHSRUN
DQOXD® RQ W ILQGLQI VR 6 &+ (9 WHHRWH FUHDWQJ D SHIP DQHOWALYLF ( QI DIHP HQA&RP P WWH Z L@
QRVWRQD \WHQI WHQ WH XQLYHIMAY DELOW DQG DI QP HQADURXQG WHVH RXWRP HV EXWZ LOKHS
FRRUGLQDWM RXUH | RUNV EHVE HHQ FXUIEX@UDQG FR FXUIEX@UH SHUHQFHV \WMDWSRZ HUX@ Z RN

VRI HHUWR HOKDOFH AXGHOABDLOLQU DQG VXFFHW ,Q @ KWRI WHVH RXWRP HV Z H UHFRP P HQG WUHH
EURDG LOWMWRQDQJ RDY
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$ 1HZ $GP LOMADWYH 6 WKPXUH

QRWGHUVR P O LP [] HRSSRUMQUAHV | RUMNMGHQW 1DFXAOV DQG W | VR SDUAFLSDWM LQ FLYLE HQI DI HP HOW
DRIV D JRDAV R HYROYH WH FXUHQM® &8 9 RWV $ GYLVRU &RXQFLOILRP D MU HO
JWDWURRW JIRXS Rl SDWIRQDWA XQLYHIW WBNHKR@GHLY VR D XQLYHUIAW FKDU HG FRP P IWH RUFRXQFLO
: HUHFRP P HQG WDWD |RWP DOXQLYHWW Z LGH FRP P IWWH EH HAWBEQAKHG R RYHWHH WIHVH H I RUV DQG
HQVXUH FRRUGLODWRQ EHVE HHQ NH WENHKRGEHWY

$ XQLYHWW GIYHORLYLF ( QI DI HP HQW&RP P MMH Z LDOR KDYH SURFHWHY DQG SURFHGXUHV R HQUXUWH
LW RQIRIQ] VXWBLODELDN  LOFOXGLQU
$ IRWP DOFKDU H WDVWKDV EHHQ DSSWRYHG E\ GDGHUKLS LQ WH 3UHMGHQN 2 |1LIFH $ FDGHP LF
$11DLY ' LYIMRQRI &RP P XQW ( QI DI HP HOWDQG' LYIMRQ RI 6\MGHQAS 11DILY WH H DD
P HP EHWRI WH9&8 9RWV$ GYVRU &RP P IWWYH DQG RWHUXQLYHUAW J RYHUQDQFH VMXPMUHV
VXFK DV VMBI VHQDW 1DFXGOV VHQDW ' HDQV &RXQFLO 8 QLYHWMW &RXQFLOWH 8 QLYHIMW
8 QGHUI LDGXDM &XUWIFXO(P &RP P IMMH WH 8 QLYHUAW * UDGXDW &RXQAO 8 * &
&BDUDFFRXQEELDN VR VSHALLFD® GHWLI QDWIG GDGHY LGHD® Z W UHSRUAQ) @OHV VR ERW(
6 \WGHQWS [ DLLY DQG $ FDGHP LE $ 11 DY GDGHIKLS
$ SSUIRSUDWM P HP EHUKLS VMAKPMUH LOFOXGIQI QRP LODWQJ SLRFHGXUHV WP BIQIWY DQG
HWEBEQUKHG FRP P WWH GDGHUKLS
6 X! LELHQAWHVRXUPHV VR VXSSRUMMH Z RINRI WH FRP P IWWH LOFOXGIQ). SRIMQWDOFRXWH UHBDVH RU
RWHUP HRKDQWP VR HQVXUH FRP P IKMH GDGHUKLS FDQ | RFXV RQ DFKIHYLQ) WH REMPWYHV RI WH
FRP P LWWH
0 HRKDQIWP VR LHTXHWAIXQGLQI RURWHUUHVRXURHV

" HYHRSLQJ DP RUHIRUP DOWKRMUH DQG DFFRXQWELDN |RUD &LYIF ( QI DI HP HW&RP P IWWH Z L@
WHORW &8 WFRP P W HQWR ALYLE HQJ DI HP HOWDQG HOKDOQFH WH J URXSW DELOW VR FDUY  RXWWKMH
REMPWYHYV RI WLV SOQ 7KL FRP P MvH Z LAIOFXGH VHYHDOVXEFRP P MWMHV Z IWILQ W WAKRMUH VR

UH GPVWIKH SIHAHV Rl FLYLE HQU DI HP HQWIMDWDILH P RWALHBIYDQWDQG LQ DA QP HQWZ W 9&8 DV DQ
LIOWINWRQ 6RP HLQMDQJ RDY Rl WH FRP P IWH Z RX@ LOFOXGH

5 HYLVH 9 &8 W FXUHQAGH LQMRQ Rl &LYIE ( QI DI HP HQWALRXJ K D VKDHG J RYHUQDQFH SUIRFHW 7KH
GH LQMRQ VKRX@ EH FROQWMMOWZ I RUHYHQ LGHOAFDOR 6 &+ (9 W GH LQMRQ | RUFLYLE
HQJ DI HP HQW
&RRUGLODW XQLYHWMW FXUWIFX@UDQG FR FXWIFX@UFLYLE HQJ DI HP HOWDPAWYIMAY 1Q SDURHIKLS Z W
RWHU9 &8 HQWAHY RUH WLQDOSDUWRHY/

. $ WHW DQG UHSRUARQ 9 &8 W FLYLE HQU DI HP HQADPAY LAY DQQXDA
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0 HP EHUKIS

YHQ D XQLYHMW BGIYHOFRP P WMH WH P HP EHUKILS VKRX@ EH UIHGRPWYH RI WHZ RINRI \WH
XQYHUMW @ HUWHFRP P HQGWH IR@RZ 1QJ P HP EHUKLS WAKRXWH

7TKH&RP P MvH Z RX@ LOWD@ EHFR FKDUWHG E\ WH FXUHQWD &8 $ GYIVRU &RXQHLQ' HDGHUKIS
ZKRZ RX@GWYHDW R\ HDUWMP DQG DIWMUWDWZ RX@ LIRVEAM
o 7TKH$WRADWM 9 IFH 3UIMMGHQWRU7 DM RWP DWYH 6 WWGHOW( [ SHUHOFHV IQWH' LYIMRQRI

6 WGHQWS [ 1DLLY

o 7KH6HQURU$S WRADW' HDQDQG' WHARURI $ FDGHP LF DQG ) DFXAV $ 11 DLLY LQ WH + RQRWY/
&R H

UHSUHVHQWMYH | IRP HDFK DFDGHP LE XQIWRQ ERW WH 0 RQURH 3 DUN DQG + HDAM. 6 FLHQFHV FDP SXV
Z KRVHUYHVIRUD \ HDUWP

5 HSUHVHQWMYHV |LRP HDFK RI WH IRQRZ LQJ XQW
o $WOMEV
o ' LYIMRQRI &RP P XQW ( QJDIHP HQW
o ' LYIMRQRI 6 \WGHQS |1 DILY
o * RYHUQP HOWS HDMRQV
o 6WDWU LF ( QUREP HQWD DQDI HP HOWDQG 6 \WGHQWS XFFHW
o 7KH$ FDGHP LF 3@QQQJ DQG , QMAIMARQDY || HARYHOHW D8 QLYHWW &REBU H

9 IFH 3WIRYRWYRU$ FDGP LF 3@QQLQJ DQG , QUWMWRQDO( 1T HAWYHOHW RUGHWLI QHH

([ 2IFIR P HP EHWY Z RX@ LQFOXGH

o 6HQRUI LFH 3LRYRWVRU$ FDGHP LF $ 1 DILY/

o 9LFH3UHVIGHQWRUWH' LYIMRQRI 6\XGHOWS |1 DLLY
o 9LFH3WRYRWIRU&RP P XQW ( QI DIHP HQW

o 91FH3UHMGHQWRU* RYHUDP HQWDQG ( [ WLODOE HOMRQV
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